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Independent auditor’s report

To,

The Shareholder

M/s. lindal Saw Haldings FZE
Fujairah Free Zone

Fujairah - United Arab Emirates

Report on the audit of separate financial statements
Opinion

We have audited the accompanying separate financial statements of M/s. Jindal Saw Holdings FZE {the “Entity”} which
comprise the separate statement of financial position as at March 31, 2022 and the separate statement of profit or loss
and other comprehensive income, separate statement of changes in equity, separate statement of cash flows for the
year then ended and notes to the separate financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying separate financial statements present fairly, in all material respects, the financial
position of the Entity as at March 31, 2022 and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs}.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {ISAs}. Our responsibilities under those
standards are further described in the Auditor’s responsibilities for the audit of separate financial statements section of
our report. We are independent of the Entity in accordance with the requirements of Code of Ethics for Professional
Accountants, issued by International Ethics Standards Board for Accountants (IESBA) together with ethical requirements
that are relevant to our audit of separate financial statements and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Responsibilities of management for the separate financial statements

Management is rasponsible for the preparation and fair presentation of the separate financial statements in accordance
with International Financial Reporting Standards (IFRSs), in compliance with the requirements of applicable laws and for
such internal control as management determines is necessary to enable the preparation of separate financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the separate financial statements, management is responsible for assessing the Entity's ahility to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Entity or to cease operations, or has no realistic
alternative but to do so.

The management is responsible for overseeing the Entity's financial reporting process.

Registered with the Department of Econamic Development, Dubai (no. 567019} a3 a Partnership Firm.
A mermber of UMY Inernational, a network of indapendent acoourting and consilting firms.
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Independent auditor’s report to the shareholder of Jindal Saw Holdings FZE {continued)

Auditor’s responsibilities far the audit of separate financial statements

Our objectives are to obtain reasonable assurance about whether the separate financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these separate financial statements.

As part of an audit in accordance with I1SAs, we exercise professional judgement and maintain professional skapticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of separate financlal statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstaternent resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Entity's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events ar conditions that may cast
significant doubt on the Entity’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the separate financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conelusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the Entity
to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the separate financial statements, including the
disclosures, and whether the separate financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the management regarding, amang other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal contrel that we identify during our audit.

Report on ather legal and regufatory requirements

As required by the Rules and Regulations framed pursuant to Emiri Decree No. 6 of 1987 issued in Fujairah in respect of
the creation of Free Zone, amended by Emiri Decree No. 1 for the year 1992, we further confirm that,

1 We have obtained all the information and explanations which we consider necessary for our audit.

2 The separate financial statements have been prepared and comply, in all material respects, with the applicable
provisions of the Rules and Regulations framed pursuant to Emiri Decree No. 6 of 1987 issued in Fujairah in respect
of the creation of Free Zone, amended by Emiri Decree No. 1 for the year 1992 and the Articles of Incorporation of
the Entity.

Registered with the Department of Economic Development, Dubai (no. 567019) as a Partnership Firm.
A member of UHY Intermational, a network of mdependent accounting and consulting firms.
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Independent auditor’s report to the shareholder of Jindal Saw Holdings FZE (continued)

Report on other legal and regulatory requirements

3

4

Proper books of accounts have been maintained by the Entity.

Investiment in shares and stocks are included in note 5 to separate financial statements and include purchases and
investments made by the Entity during the year ended March 31, 2022.

Note 6 to separate financial statements reflects the disclosures relating to material related party transactions and
the terms under which they were conducted.

Based on the information that has been made available to us, nothing has come to our attention which causes us to
befieve that the Entity has contravened, during the financial year ended, any of the applicable provisions of the
Rules and Regulations framed pursuant to Emiri Decree No. 6 of 1987 issued in Fujairah in respect of the creation of
Free Zone, amended by Emiri Decree No. 1 for the year 1992 or the Articles of Incorporation of the Entity, which
would materially affect its activities or its financial position as at March 21, 2022.

For UHY James Chartered Accountants

/ﬁDQ‘»m-an—.—,’ngo
LJames Mathew FCA, CPA

Managing Partner
Reg. No. 5438

April 29, 2022

Dubai - United Arab Emirates

Registered with the Depariment of Economic Bevelopment, Dubai (no 567013} as a Partnershup Firm.
A member of UHY International, a network of independent accounting and consulting firms,



lindal Saw Holdings FZE
Fujairah Free Zone
Fujalrah - United Arab Emirates

Separate statement of financial position as at March 31, 2022
{In Arab Emirates Dirham)

Notes 2022 2021
Assets
Non-current assets
Investment In subsidiaries 5 98,435,877 98,435,877
Long term loan to a related party 6 94,701,099 94,701,099
Total non-current ossets 193,136,976 193,136,976
Current assets
Short term loan to a related party 6 20,441,357 21,906,364
Due from related parties 6 12,881,883 1,227,620
Advances, deposits and other receivables 7 2,660,348 4,425,271
Bank balances 8 $90,922 889,603
Total current assets 36,974,510 28,448 858
Total assets 230,111,486 221,585,834
Equity and liabilities
Equity
Share capltal 9 124,900,000 106,925,000
Accurmulated (losses) 10 {73,432,082) {70,506,794)
Total equity 51,467,918 36,418,206
Non-current liobilities
Long term loan from a related party 6 84,100,250 84,954,722
Non-cumulative optionally convertible redeemabie
preference shares 11 79,680,000
Emplayees' end of service benefits 12 718,129 544,010
Total pon-current liabifities 164,498,379 85,498,732
Current liobilities
Short term loan from a related party [ 4,727,705 79,646,375
Due torelated parties 6 1,836,250 4,792,613
Provisions and other payables 13 7,581,234 15,229,908
Total current liabllities 14,145,189 99,668,896
Total liabilities 178,643,568 185,167,628
Total equity and liabilities 230,111,486 221,585,834

The accompanying notes form an integral part of these separate financial statements.

The report of the auditor is set out on pages 1to 3.

The separate financial statements on pages 4 to 22 were appraved on April 29, 2022 and signed on behalf of the Entity,

N
‘&f Mr. Anil Kum-ar Kejriwal

Mr. Amit Kumar
Director Director




Jindal Saw Holdings FZE
Fujairah Free Zone
Fujairah - United Arab Emirates

Separate statement of profit or lass and other comprehensive income for the year endad March 31, 2022
(In Arab Emiratas Dirham}

Notes 2022 2021
Expenses
Administrative expenses 14 (1,705,710) {58%,668)
Finance costs 15 (1,934,922) (6,404,678)
Other income 16 715,344 4,433,268
(Loss} for the year (2,925,288) (2,561,078}
Other comprehensive income
Total comprehensive (loss) for the year (2,925,288) (2,561,078)

The accompanying notes form an integral part of these separate financial statements.

The report of the auditor is set cut on pages 1 to 3.
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lindal Saw Holdings FZE
Fujairah Free Zone
Fujairah - United Arab Emirates

Separate statement of cash flows for the year ended March 31, 2022
(In Arab Emirates Dirham)

Cash flows from operating activities

(Loss) for the year

Adjustments for:

Foreign currency exchange{gain)/loss
Provision for employees’ end of service benefits
Impairment loss for the year

Provision for doubtful related party receivable
Interest income

Finance costs

Operating (loss}/profit before changes in operating assets and liahilities
{increase)/decrease in current assets
Advances, deposits and other receivables

Due from related parties

Increase/(decrease) in current liabilities
Provisions and other payables

Due to a related party

Cash {used in)/generated from operations
Employees' end-of-services henefits paid

Net cash {used in)/from operating activities
Cash flows from investing activities
Investments in subsidiaries

Interest income received

Net cash {used in) investing activities

Cash fiows from financing activities

Proceeds from loan from a related party
Share capital introduced

Share application money

Finance costs paid

Net cash from/{used in) financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of the year
Cash and cash equivalents, end of the year
Cash and cash equivalents

Cash at banks

The accompanying notes form an integral part of these separate financial statements.

The report of the auditor is set out on pages 1 to 3.

2022 2021
(2,925,288) {2,561,078)
1,405,314 {1,477,660)
183,877 91,462
- 150,000
172,369
(715,344) {705,608)
1,934,922 6,404,678
(116,519) 2,074,163
1,764,923 1,711,578
(11,652,500} 1,678,374
(303,674) 299,184
{2,956,363) 1,836,250
(13,264,133) 7,599,549
(9,758) (9,156)
(13,273,891) 7,590,393
(7,345,000} (5,876,001)
773,274 752,200
{6,571,726) (5,123,801)
3,906,858 4,509,610
17,975,000
{1,751)
{1,934,922) (6,404,678)
19,946,936 {1,896,219)
101,319 569,773
889,603 319,830
990,922 889,603
990,922 889,603




Jindal Saw Haldings FZE
Fujairah Free Zone
Fujairah - United Arab Emirates

Notes to the separate financial statements for the year ended March 31, 2022

1

Legal status and business activities

1.1 M/s. lindal Saw Holdings FZE, Fujairah Free Zone, Fujairah - United Arab Emirates (the “Entity") was
registered on October 19, 2009 as a Free Zone Establishment and operates in the United Arab Emirates under
an investment license and general trading license issued by the Fujairah Free Zone Authority, Government of
Fujairah, Fujairah - United Arab Emirates.

1.2 The Entity is licensed to invest in business such as company, establishment, joint venture, organization or
engaging with other entities carrying on similar business inside or outside United Arab Emirates and general
trading.

1.3 The registered address of the Entity is P.O. Box: 50556, Fujairah Free Zone, Fujairah - United Arab Emirates,
1.4 The management and control is vested with the Director, Mr. Anil Kumar Kejriwal (Indian national).

1.5 These separate financial statements incorporate the operating results of Investment license no. 2640 and
General Trading license no. 2640A issued by the Fujairah Free Zone Authority, Government of Fujairah,
Fujairah - United Arab Emirates.

1.6 During the year, vide amendment to the Articles of Incarporation amended on October 13, 2021, the Entity
has increased the face value of its shares from AED 106,925 to AED 124,900 per share. As a result the
authorised, issued and paid up capital increased to AED 124,500,000.

COVID-19 impact

COVID-19 has interrupted the movement of people and goods throughout the world, as well as affecting the
profitability and long-term viability of many businesses. While many jurisdictions have experienced improved
economic outlook in 2021-22, many jurisdictions and industries are stlll being affected significantly by the effects
of COVID-19. This includes supply chain disruptions, changes in demand for goods and services as well as the
uncertainty of future government imposed restrictions on operations.

As a result of the above, the Entity continues to assess regulatly the impact of COVID-12 on its business. The
evolution of the COVID-19 is changing rapidly on a daily basis. The unprecedented nature of the crisis, the lack of
enough historical data, the low visibility and the high uncertainty related to its evolution, its duration and its
impact on the economy in general and the business in particular, make the quantification of its impact on the
business difficult to assess accurately at this stage.

New standards and amendments
3.1 New standards and amendments applicable as on April 01, 2021

The following standards and amendments apply for the first time to the financial reporting periods commencing
on or after April 01, 2021,

COVID-19-related rent concessions heyond June 30, 2021 - Amendments to IFRS 16

Interest Rate Benchmark Reform phase 2 - Amendments to IFRS 7, IFRS 9, IFRS 16 and IAS 39

The management believes that the adoption of the above amendments effective for the current accounting period

has not had any material impact on the recognition, measurement, presentation and disclosure of items in the
separate financial statements.

3.2 New standards and amendments issued but not effective for the current annual period.

The following standards and interpretations had been issued but not yet mandatory for annual reparting periods
ending March 31, 2022.

Description Effective for annual periods

beginning on or after
Annual improvements to IFRSs - 2018-2020 cycle April 01, 2022
Proceeds before Intended Use - Amendments to |AS 16, Property, Plant and Equipment April 01, 2022



Jindal Saw Holdings FZE
Fujairah Free Zone
Fujairah - United Arab Emirates

Notes to the separate financlal statements for the year ended March 31, 2022

3

4

New standards and amendments (continued)

3.2 New standards and amendments issued but not effective for the current annual period (continued)

Description Effective for annual periods
beginning on or after

Onerous Contracts - Costs of Fulfilling a Contract - Amendments to IAS 37, Provisions, April 01, 2022

Contingent Liabilities and Contingent Assets

Reference to the Conceptual Framework - Amendments to IFRS 3, Business Combinations April 01, 2022
IFRS 17 - Insurance Contracts April 01, 2023
Amendments to IFRS 4 for Extension of the Temporary Exemption from Applying IFRS 9 April 01, 2023

Classification of Liabilities as Current or Non-Current - Amendments to IAS 1,

April 01, 2023
Presentation of Finoncial Statements P

Disclosure of Accounting Policies - Amendments to 1AS 1, Presentation of Financiof

April 01, 2023
Statements and IFRS Practice Statement 2 P

Definition of Accounting Estimates - Amendments to IAS 8, Accounting policies, Changes

. . . April 01, 2023
in Accounting Estimates and Errors

Deferred Tax related to Assets and Liabilities arising from Single Transaction -

April 01, 2023
Amendments to IAS 12, Income Taxes

Managerment anticipates that these new standards, interpretations and amendments will be adopted in the
separate financial statements as and when they are applicable and adoption of these new standards,
interpretations and amendments, may have no material impact on the separate financial statements in the period
of initial application.

Significant accounting policies

4.1 Statement of compliance

The separate financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as issued by International Accounting Standards Board {tASB) and applicable U.A.E. laws. These
separate financial statements are presented in United Arab Emirates Dirham (AED} which is the Entity's functional
and presentational currency.

4.2 Basis of preparation

These financial statements represent separate financial statements of the Entity prepared in accordance with J1AS
27 "Separate Financial Statements”.

The separate financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for assets or goods or
sarvices.

The principal accounting policies applied in these separate financial statements are set out below.

4.3 Current/non-current classification

The Entity presents assets and liabilities in the statement of financial position based on current/non-current
classification. An asset as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle or held primarily for the
purpose of trading or expected to be realised within twelve months after the reporting period, or cash or cash
equivalent unless restricted from being exchanged or used to settle a liability for at least iwelve months after the
reparting period.



lindal Saw Holdings FZE
Fujairah Free Zone
Fujairah - United Arab Emirates

Notes to the separate financial statements for the year ended March 31, 2022

4

Significant accounting policies {continued)

4.3 Current/non-current classification (continued)

All other assets are classified as non-current.

A liability is current when it is expected to be settled in normal operating cycle or it is held primarily for the
purpose of trading or it is due to be settled within twelve months after the reporting period, or there is no
unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Entity classifies all other liabilities as non-current.

4.4 Fair value measurement

Fair value is the price that would he received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or
- In the ahsence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible to by the Entity.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their econamic best interest.

A fair value measurement of a non-financial asset takes Into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use,

4.5 Foreign currency

The transactions in currencies other than the Entity's functional currency are recognised at the rates of exchange
prevailing at the dates of the transactions. At the end of each reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair value
was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.

Changes in the fair value of monetary securities denominated in foreign currency classified as available for sale are
analysed between translation differences resulting from changes in the amortised cost of the security and other
changes in the carrying amount of the security. Translation differences related to changes in amortised cost are
recognised in profit or loss, and other changes in carrying amount are recognised in other comprehensive income.

Translation differences on nen-monetary financial assets and liabilities such as equities held at fair value through
profit or loss are recognised in profit or foss as part of the fair value gain or loss. Translation differences on non-
monetary financial assets, such as equities classified as available for sale, are included in other comprehensive
income.

4.6 Leases

The Entity assesses at the inception of a contract, whether the contract is or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified
asset, the Entity assesses whether:

10



Jindal Saw Holdings FZE
Fujairah Free Zone
Fujairah - United Arak Emirates

Notes to the separate financial statements for the year ended March 31, 2022

.|

Significant accounting palicies (continued)

4.6 Leases {continued)

- the contract contains an identified asset, which is either explicitly identified in the contract or implicitly
specified by being identified at the time the asset is made available to the Entity.

the Entity has the right to obtain substantially all of the economic benefits from use of the identified asset
throughout the period of use, considering its rights within the defined scope of the contract.

- the Entity has the right to direct the use of the identified asset throughout the period of use. The Entity
assesses whether it has the right to direct how and for what purpose the asset is used throughout the period
of use.

4,6.1 Entity as lessee

The Entity applies a single recognition and measurement approach for all leases whereby right-of-use assets and
lease liabilities are recognized except for the short-term leases and leases of low-value assets.

Short-term leases and leases of low-value assets

The Entity elects not to recognize right-of-use assets and lease liability for short term lease contracts (i.e. lease
period less than or equal to 12 months from the date of commencement) and for low value assets. The Entity
recognises payments associated with these leases as an expense on a straight-line basis over the lease term.

4.7 Investment in subsidiaries

The investment in subsidiaries are accounted for using cost method as suggested by IAS 27 “Separate Financial
Statements”, preparation of separate financial statements with an exemption of IFRS 10 “Consolidated Financial
Statements” where the Entity has not opted to consolidate its subsidiary.

4.8 Financial instruments

Financial assets and financial liabilities are recognised when the Entity becomes a party to the contractual
provisions of the instrument.

4.9 Financial assets

Classification

The Entity classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value {efther through OCI "FVTOCI", or through profit or loss "FYTPL"),
and

- those to be measured at amortised cost.

The classification depends on the Entity's business model for managing the financial assets and the contractual
terms of the cash flows.

Megsurement

At initial recognition, the Entity measures a financial asset at its fair value plus, in the case of a financial asset not
at fair value through profit or joss (FVTPL), transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at FYTPL are expensed in profit or loss.

Financial assets comprise of cash and cash equivalents, due from/loan to related parties and other receivables and
other financial assets.

11



Jindal Saw Holdings FZE
Fujairah Free Zone
Fujairah - United Arab Emirates

Notes to the separate financial statements for the year ended March 31, 2022

4

Significant accounting policies (continued)

4.9 Financial assets {continued)

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value.

Due from/loan to related parties

Amounts due from/loan to related parties are stated at amortised cost.

Other financlal assets

Other financial assets include both debt instrument and equity instruments. Debt instruments include those
subsequently carried at amortized cost, those carried at FYTPL and those carried at FYTOCI.

Debt instruments

Debt instruments that are held for collection of cotractual cash flow, where those cash flows represent solely
payments of principal and interest, are measured at amortized cost. Interest income from these financial assets is
included in statement of profit or loss using the effective interest rate method.

The effective interest method Is 3 method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant pericd. The effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the net carrying amount on initial recognition.

Impairment of financial assets

For due from related parties, the Entity applies the simplified approach permitted by IFRS 9, which requires
expected lifetime losses to be recognised from initial recognition of the receivables.

Derecognition of financial assets

The Entity derecognises a financial asset only when the contractual rights to the cash flows from the asset expire;
or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset 10 another
entity. If the Entity neither transfers nor retains substantially all the risks and rewards of ownership and continues
to control the transferred asset, the Entity recognises its retained interest in the asset and an associated liability
for the amounts, it may have to pay. If the Entity retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Entity continues to recognise the financial asset.

4.10 Financial liabilities

Financial liabilities are classified according to the substance of the contractual arrangements entered into and the
definitions of a financial liability. All financial liabilities are recognised initially at fair value and, in the case of loans,
borrowings and payables, net of directly attributable transaction costs. The Entity’s financial liabilities include
other payables, due tofloan fram related parties.

Pavables

Payahles are obligations tao pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Payables are classified as current liabilities if payment is due within one year or less (or in the
normal operating cycle of the business if longer). If not, they are presented as non-current liabilities. Payabies are
recognised initiaily at fair value and subseguently are measured at amortised cost using effective interest method.

Due tofloan from related parties

Amounts due to/floan from related parties are stated at amortised cost.

12



lindal Saw Holdings FZE
Fujairah Free Zone
Fujairah - United Arab Emirates

Notes to the separate financial statements for the year ended March 31, 2022

4

Significant accounting policies (continued)

4.10 financial liabilities {continued}

Derecognition of financial liabilities

The Entity derecognises financial liabilities when, and only when, the Entity's obligations are discharged, cancelled
or they expire, When an existing financial liability is replaced by another, from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or madification is
treated as the derecognition of the original liahility and the recognition of a new liability. The difference in the
respective carrying amounts Is recognised in the separate statement of profit or loss.

4.11 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position, when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the liability simultanecusly.

4,12 Provisions

Provisions are recognised when the Entity has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Entity will be required to settle the obligation, and a reliable estimate can be made of
the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, a recelvable is recognised as an asset if it is virfually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.

4.13 Critical accounting judgements and key sources of estimation uncertainty

In the application of the Entity's accounting policies, which are described in policy notes, the management is
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.

The significant judgements and estimates made by management, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are described below.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liahilities within
the next financial year, are discussed below.

impairment of financial assets

The loss allowances for financial assets are based on assumnptions about risk of default and expected loss rates. The
Entity uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based
on the Entity's past history, existing market conditions as well as forward looking estimates at the end of each
reporting period. Details of the key assumptions and inputs used are disclosed in the relevant notes to the
separate financial statements,
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Investment in subsidiaries

Praoportion of
ownership Proportion of
interest voting power 2022 2021

2022 2021 2022 2021

a) M/s. Jindal Saw Middle East FZE, Fujairah

Free Zone, Fujairah - U.AE.

- Investment in share capital 100%  100% 100% 100% 66,000,000 66,000,000
- Additional investment 32,435,877 32,435,877
98,435,877 98,435,877

b) M/s. Greenray Holdings Limited,

Leicestershire - United Kingdom
- Investment in share capital 49% 45% 100% 100% 34,534,247 34,534,247
Impairment losses {34,534,247) (34,534,247)

Movement in impairment losses
Balance at the end of the year 34,534,247 34,534,247

c} M/s. Jindal International FZE, Fujairah

Free Zone, Fujairah - U.A.E,

- Investment in share capital 0% i00% 0% 100% 150,000
Impairment losses {150,000)
Total{a+b+c) 98,435,877 98,435,877

a) Represents 100% equity interest {1,000 shares of AED 66,000 each (2021: 1,000 shares of AED 66,000 each)} and an

additional long term investment of capital employed in M/s. Jindal Saw Middle East FZE, Fujairah Free Zone,
Fujairah - U.A.E. The principal activities of the subsidiary are general trading and acting as a holding company.

b} Represents 49% equity interest {6,779,168 shares (2021: 6,779,168 shares)} in M/s. Greenray Holdings Limited,

Leicestershire - United Kingdom. The remaining 51% equity interest {7,055,849 shares (2021: 7,055,849 shares}} is
held by M/s. Jindal Saw Limited - India {the ultimate parent) and the defacto contral and power to govern the
operating and financial policies of the investee remains with the Entity. The principal activity of the investee is
distribution of ductile iron pipes, fittings, waterworks valves, pipe joints and pipe repair products,

In 2017, the management decided to dissolve M/s. Derwent Sand SARL - Algeria, a fully owned subsidiary of M/s.
Greenray Holdings Limited. Initially, the Entity had recorded an estimated provision towards dissolution of AED
11,010,000 in it's separate financial statements which was later adjusted against a cash contribution of AED
5,613,071. Further in 2020, conversion of a short terem loan of AED 3,670,000 into equity was done to settle the
liabilities of the investee. The entire investment as at the year ended March 31, 2022 has been deemed to be
impaired.

¢) Represented 100% equity interest {1,000 shares of AED 150 each (2021: 1,000 shares of AED 150 each)} in M/s.

lindal International FZE, Fujairah Free Zone, Fujairah - U.AE. The principal activities of the subsidiary was general
trading. During the year, the subsidiary has been liquidated and the process has been completed and license of the
subsidiary has been cancelled effective from April 14, 2021,

The investment in subsidiaries have been separately accounted at cast in these separate financial statements as an
exemption to consolidate in accordance with IFRS 10 "Consolidated Financial Statements”, as the Ultimate Parent
Entity prepares consolidated financial statements.
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a

—

b)

*

C

—

*

Related party transactions

The Entity enters into transactions with other entities that fall within the definition of a related party as contained
in [AS 24, Related party disclosures. Related parties comprise entities under common ownership and/for common
management and contral; their partners and key management personnel.

The management decides on the terms and conditions of the transactions and services received/rendered from/to
related parties as well as other charges, if applicable.

Long term loan to a related party 2022 2021
Subsidiary
M/s. Jindal Saw Middle East FZE, Fujairah Free Zone, Fujairah - U.A.E. 94,701,099 94,701,099

The above loan was provided to M/s. Jindal Saw Middle East FZE, Fujairah Free Zone, Fujairah - U.A.E. to meet
working capital requirements. The said loan is interest free, without any fixed repayment schedule and considered
as a long term source of finance for the related party.

Short term loan to a related party 2022 2021
Entities under common management and control
M/s. findal Saw Italia - Italy* 20,441,357 21,906,364

The above loan was provided to meet working capital requirements. The said loan carries interest at 3 months
EURIBOR + 3.25% per annum and is repayable on October 25, 2022 in a bullet payment (note 16).

Due from related parties 2022 2021

Entities under common management and controf

M/s. lindal Saw Gulf L.L.C., Abu Dhabi - U.AE. 12,238,866 1,227,620

M/s. Jindal Pipe USA Inc - U.S.A. 607,593 -

Shoreholder

M/s. Jindal Saw Limited - India 35,424

Subsidiary

M/s. Jindal International F2ZE, Fujairah Free Zone, Fujairah - U.AE.* 172,369
12,881,883 1,359,589

Less: Allowance for doubtful balances (note 14) (172,369)
12,881,883 1,227,620

During the year, the above balance was written off upon liquidaticn of the subsidiary.

Movemnent in allowance for doubtful balances:

Balance at the beginning of the year 172,369
Charge for the year {note 14) 172,369
Written off during the year {172,369)
Balance at the end of the year - 172,369

d) Due to related parties

Entity under common manaogement and controf

M/s. SV Trading Limited - 1sland of Nevis 2,956,363

Subsidiary

M/s. Greenray Holdings Limited, Leicestershire - U.K. 1,836,250 1,836,250
1,836,250 4,792,613
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Related party transactions {continued)
2022 2021
e} Long term loan from a related party
Entity under common manggement and control
M/s. International Investments Limited FZC, Fujairah - LLAE. 84,100,250 84,954,722

The loan is interest free and without any fixed repayment schedule and is not due for repayment within next 12
months.

f) Short term loan from a related party

*

g)

*

Shareholder
M/s. Jindail Saw Limited - India 75,646,375
Entities under common manogerment ond controf
M/s. SV Trading Limited - Island of Nevis * 4,727,705
4,727,705 79,646,375

This loan carries interest @ 1% per annum and is repayable an February 25, 2023 in a bullet payment.

Transactions with related parties

The nature of significant related party transactions and the amounts involved were as foliows:
For the year ended March 31,

2022 2021
Provision for doubtful balances (note 14):
M/s. lindal International FZE, Fujairah Free Zone, Fujairah - U AE. 172,369
impairment loss for the year (note 14):
M/s. lindal (nternational FZE, Fujairah Free Zone, Fujairah - U.A.E. 150,000
Interest expense (note 15);
M/s. SV Trading Limited - island of Nevis 45,267
M/s. Jindal Saw Limited - India - 4,512,005
45,267 4,512,005
Expense recharged to a related party (note 16}*:
M/s. Jindal Saw Gulf L.L.C., Abu Dhabi - U.A.E. 4,506,395 7,615,597
M/fs. Jindal Pipe USA Inc - U.5.A. 607,593 -
5,113,988 7,615,597
Interest income {note 16):
M/s. Jindal Saw Italia - Italy 715,344 705,608

Represents salaries and related benefits recharged to related parties, M/s. Jindal Saw Gulf L.L.C., Abu Dhabi - U.A.E.
for the provision of management services and M/s. Jindal Pipe USA Inc, USA for employee transferred to the related

party.

Advances, deposits and other receivables 2022 2021

Prepayments 2,360,145 4,244,104

Other advances 60,466 53,261

Guarantee deposits 118,237 120,250

Staff advances 121,500

VAT receivable - net - 7,656
2,660,248 4,425,271
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8 Bank balances
Cash at hanks

2022

2021

990,922

885,603

9 Share capital
The authorised, issued and paid up capital of the Entity is AED 124,900,000 {2021: AED 106,925,000) divided into
1,000 shares (2021: 1,000 shares) of AED 124,900 (2021: 106,925) each fully paid.
During the year, vide amendment to the Articles of Incorporation amended on October 13, 2021, the Entity has
increased the face value of its shares from AED 106,925 to AED 124,900 per share. As a result the authorised, issued
and paid up capital increased to AED 124,800,000.
The details of the shareholding as at the reporting date is as follows:
Name of shareholder Domicile  Percentage No. of shares 2022
M/s. Jindal Saw Limited (Represented by
Mr. Anil Kumar Kejriwal) India 100 1,000 124,900,000
The details of the shareholding as at December 31, 2021 is as follows:
Name of shareholder Domicile  Percentage No. of shares 2021
M/s. Jindal Saw Limited (Represented by
r. Anil Kumar Kejriwal) India 100 1,000 106,925,000
10 Accumulated (losses) 2022 2021
Balance at the beginning of the year {70,506,794) (67,945,716)
(Loss) for the year (2,925,288) {2,561,078)
Balance at the end of the year (73,432,082) {70,506,754)
11 Non-cumulative optionally convertible redeemable preference shares
Authorised non-cumulative optionally canvertible redeemable preference share capital (NCOCRPS) of the Entity is
AED 79,680,000 (2021: Nil}, divided into 7,968 shares (2021: Nil) of AED 10,000 (2021: Nil} each.
The non-cumulative optionally convertible redeemable preference shares shall be redeemed or converted to
ordinary equity shares within 10 years from allotment. However, the NCOCRPS can be redeemed earlier by the
Entity or converted earlier by the holder. NCOCRPS also carry discretionary non-cumulative coupon rate of 6% p.a.
Therefore, NCOCRPS is treated as a financial liability in the separate financial statements.
2022 2021
Non-cumulative optionally convertible redeemnable preference shares 79,680,000
12 Employees' end of service benefits
Balance at the beginning of the year 544,010 461,704
Add: Charge for the year 183,877 91,462
Less: Paid during the year {9,758) {9,156)
Balance at the end of the year 718,129 544,010

Management has concluded that the Fxpected Credit Loss (ECL) for all bank balances is immaterial as these
balances are held with banks/financial institutions whose credit risk rating by international rating agencies has been
assessed as low.

Amounts required to cover end of service indemnity at the statement of financial position date are computed
pursuant to the applicable Labour Law based on the employees’ accumulated period of service and current basic
remuneration at the end of reporting period.
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14

15

16

17

*

Provisions and other payables
Provision for dissolution cost
Provisions and accruals
Payable against share purchase
QOther payables

Administrative expenses

Legal, visa, professional and related expenses

Rent

Salaries and related henefits

Impairment loss for the year (note 5)

Provision for doubtful related party receivable (note 6)
Fareign currency exchange loss

Finance costs

Interest and bank charges*®

Includes AED 45,267 (2021: AED 4,512,005) charged on short term loan from a related party (note 6(g)).

Other income

Foreign exchange gain

Interest income (note 6{(g})

Recharge of expenses to related party (note 6(g))
Less: Actual expenses incurred

Financial instruments

a) Significant accounting policies

2022 2021
5,396,929 5,396,929
551,155 820,741
7,345,000
1,633,150 1,667,238
7,581,234 15,229,908
For the year ended March 31,
2022 2021
100,396 247,299
80,000 20,000
120,000
- 150,000
172,369
1,405,314
1,705,710 589,668
1,934,922 6,404,678
1,477,660
715,344 705,608
5,113,988 7,615,597
(5,113,988) {5,365,597)
715,244 4,433,268

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis
of measurement and the hasis on which income and expenses are recognised, in respect of each class of financial
asset and financial liability are disclosed in note 4 to the separate financial statements.

As at March 31,

b) Faoir value of financial assets and financial liabilities that are not measured at fair value on recurring basis.

As at March 31,

2022 2021 2022 2021

Financial assets Carrying amount Fair value
Long term loan to a related party 94,701,099 94,701,099 94,701,099 94,701,099
Short term loan to a related party 20,441,357 21,906,364 20,441,357 21,906,364
Due from related parties 12,381,883 1,227,620 12,881,383 1,227,620
Other receivables 142,245 127,906 142,245 127,906
Bank balances 990,922 889,603 990,922 889,603
129,157,506 118,852,592 129,157,506 118,852,592
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Financial instruments {continued)

b) Fair value of financiol assets and financiol liabilities thot are not megsured ot fair value on recurring basis.

[

As at March 31, As at March 31,
2022 2021 2022 2021

Financial liabilities Carrying amount Fair value
Short term loan from a related party 4,727,705 79,646,375 4,727,705 79,646,375
Non-cumulative optionally
convertihle redeemable preference
shares 79,680,000 79,680,000
Long term loan from a related party 84,100,250 84,954,722 84,100,250 84,954,722
Due to related parties 1,836,250 4,792,613 1,836,250 4,792,613
Provisions and other payables 7,581,234 15,229,908 7,581,234 15,229,908

177,925,439 184,623,618 177,925,439 184,623,618

Financial instruments comprise of financial assets and financial liabitities.

The fair value of the financial assets and liahilities is included at the amount at which the instrument could be
exchanged in a current transaction between knowledgeahle and willing parties.

Financial assets consist of due from related parties, other receivables, long term loan to a related party, short
term loan to a related party and bank balances. Financial fiabilities consist of short term loan from a related party,
non-cumulative optionaily convertible redeemable preference shares, provisions and other payables, long term
loan from a related party and due to related parties.

As at the reporting date, financial assets and financial liabilities approximate their carrying values.

Yoluation premise for financial instruments that gre not measured at fair value on recurring basis.

The following methods and assumptions were used to estimate the fair values:

Receivables are evaluated by the Entity based on parameters such as interest rates, individual creditworthiness of
the customer. Based on this evaluation, allowances are taken into account for the expected losses of these
receivables. As at reporting date, the carrying amounts of such receivables, net of allowances, were not materially
different from their calculated fair values.

The fair value of other financial liabilities as well as other non-current financial liabilities is estimated by
discounting future cash flows using rates currently available for debt on similar terms, credit risk and remaining
maturities,

Financial risk management cbjectives

The Entity management set out the Entity’s overall business strategies and its risk management philosophy. The
Entity’s overall financial risk management program seeks to minimize potential adverse effects on the financial
performance of the Entity. The Entity policies include financial risk management policies covering specific areas,
such as market risk {including foreign exchange risk, interest rate risk), liquidity risk and credit risk. Periodic
reviews are undertaken to ensure that the Entity’s policy guidelines are complied with.

There has been no change to the Entity’s exposure to these financial risks or the manner in which it manages and
measures the risk.

a) Foreign currency risk management

The Entity undertakes certain transactions denominated in foreign currencies. Hence, exposures to exchange rate
fluctuations arise.
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18 Financial risk management objectives {continued)
a) Foreign currency risk management (contintied)

The carrying amounts of the Entity’s monetary assets and liabilities denominated in foreign currencies other than in Arab
Emirates Dirham or currencies to which the Dirham is fixed are as follows:

Assets
Amounts in Fareign
currency Amounts in AED

2022 2021 2022 2021
Due from a reloted party
Euro 5,040,625 5,082,153 20,441,357 21,907,586
Cash and bank
Euro 22,630 176,358 91,771 760,397

Foreign currency sensitivity analysis

The following table details the Entity’s sensitivity to a 10% increase and decrease in the AED against the relevant foreign
currencies. 10% is the sensitivity rate used for reporting foreign currency risk internally to key management personnel and
represents management’s assessment of the reasonable possible change in foreign exchange rates. The sensitivity
analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at the
pericd end for a 10% change in foreign currency rates. A positive or negative number below indicates an increase or
decrease in profit or loss where the AED weakens 10% against the relevant currency. For a 10% strengthening of the AED
against the relevant currency, there would be an equal and opposite impact on the profit or loss, and the balances below
would be negative.

Profit or loss

2022 2021
Due from o related party
Euro 2,044,136 2,190,759
Cash and bank
Euro 9,177 76,040

b} Interest rote risk management

The Entity's exposure to the risk of changes in market interest rates relates primarily to the Entity’s borrowings with
floating interest rates. The Entity's policy is 10 manage its interest cost using a mix of fixed and variable rate debts.
Interest on financial instruments having floating rates is re-priced at intervals of less than one year and interest on
financial instruments having fixed rate is fixed until the maturity of the instrument.

Interest rate sensitivity analysis

The sensitivity analysis below have been determined based on the exposure to interest rates for non-derivative
instrurments at the reporting date. For floating rate liabilities, the analysis is prepared assuming the amount of liability
outstanding at the reporting date was ouistanding for the whole year. A 50 basis point increase or decrease is used for
reporting interest rate risk internally to key management personnel and represents management’s assessment of the
reasonable possible change in interest rates,

If interest rates had been 50 basis points higher/{lower} and all other variables were held constant, the Entity’s profit for
the year then ended would {decrease)/increase by Nil (2021: (decrease)/increase by AED 398,232),
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18 Financial risk management objectives {continued)
¢ Liquidity risk management
Ultimate responsibility for liquidity risk management rest with the management which has built an appropriate liquidity
risk management framework for the management of the Entity’s shart, medium and long-term funding and liquidity
management requirements. The Entity manages liquidity risk by maintaining adequate reserves, continuousty monitoring
forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities.

The Entity has access to interest free loans from its sharchoider at its disposal to further reduce liquidity risk.

Liquidity and interest risk table:

The table below summarises the maturity profile of the Entity’s financial assets and financial liabilities. The contractual
maturities of the financial assets and financial liabilities have been determined on the basis of the remaining period at the
financial position date to the contractual maturity date. The maturity profile of the assets and liabilities at the statement
of financial position date based on contractual repayment arrangements were as follows:

Interest bearing Non-Interest bearing
On demand On demand
or less than 3 Within 1 More than 1 or less than 3 Within 1 More than 1
Particuiars months year year months year year Total
As at March 31, 2022

Financial assets
Short term loan to a related
party 20,441,357 20,441,357
Long term loan to a related
party - 94,701,098 94,701,099
Due from related parties 12,881,883 - 12,881,883
Other receivables 142,245 - 142,245
Bank balances 990,922 “ - 990,922

- 20,441,357 990,922 13,024,128 94,701,099 129,157,506

Financial liabilities
Short term loan from a
related party 4,727,705 4,727,705

Nan-cumulative optionally
convertible redeemable

preference shares 79,680,000 79,680,000

Long term loan from a

related party 84,100,250 84,100,250

Provisions and other

payables 7,581,234 7,581,234

Due to related parties 1,836,250 - 1,836,250
4,727,705 79,680,000 - 9,417,484 84,100,250 177,925,439

As at March 31, 2021

Financial assets
Short term loan to a related

party - 21,506,364 21,906,364

Long term loan to a related

party - 94,701,093 94,701,099

Due from related parties - 1,227,620 - 1,227,620

Other receivables 127,906 - 127,906

Bank balances - 889,603 - - 889,603
21,906,364 889,603 1,355,526 94,701,099 118,852,592
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Financial risk management objectives (continued)

c) Liguidity risk monagement {continued)

Liguidity and interest risk table {continued)

Interest bearing Neon-Interest bearing
On demand On demand
orlessthan3  Within1 Morethan1 orless than 3 Within 1 More than 1
Particulars months year year months year year Total

As at March 31, 2021

Financial liabilities

Shart term loan from a

related party - 79,646,375 79,646,375

Long term loan from a

related party 84,954,722 84,954,722

Provisions and other

payables 15,229,908 15,229,908

Due to a related party 4,792,613 4,792,613
79,646,375 20,022,521 84,954,722 184,623,618

d} Credit risk management
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Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting in financial loss to
the Entity. The Entity has adopted a policy of only dealing with creditworthy counterparties. The Entity’s exposure are
continuously monitored and their credit exposure is reviewed by the management regularly.

Ongoing credit evaluation is performed on the financial condition of other receivables.

The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings assigned by
international credit-rating agencies.

The carrying amounts of the financial assets recorded in separate financial statements, which is net of impairment losses,
represents the Entity’s maximum exposure to credit risks.

Capital risk management

The Entity manages its capital to ensure that it will be able to continue as a going concern while maximizing the return to
stakeholders through the optimization of the equity balance. The Entity’s overall strategy remains unchanged from prior
year. The Entity is not subject to any externally imposed capital requirements.

The capital structure of the Entity consists of cash and cash equivalents and equity comprising issued capital and
accumulated (loss) as disclosed in the separate financial statements.

Contingent liabilities

Except for the ongoing business obligations which are under normal course of business, there has been no other known
contingent liability on Entity's separate financial statements as of reporting date.

Commitments

Except for the ongoing business obligations which are under normal course of business, there has been no other known
commitment on Entity's separate financial statements as of reporting date.

Reclassificatian

Certain armounts for the prior year were reclassified to conform to current year's presentation. However, such
reclassifications do not have any impact on the Entity's previously reported financial result or equity.

22



